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SUBJECT: MAJOR PROJECT: BINTULU LNG 
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1. PETRONAS INFORMED EMBASSY THAT THEY HAVE NOT YET 
REACHED AGREEMENT WITH SHELL-MITSUBISHI ON JOINT VENTURE 
AGREEMENT. PETRONAS OFFICIAL FURTHER COMMENTED THAT 
NEGOTIATIONS COULD DRAG OUT TILL END OE MAY. COMMENT: 
APPARENTLY SHELL-MITSUBISHI DRAGGING FEET AS LONG AS 
POSSIBLE IN ORDER TO EXTRACT MORE FAVORABLE TERMS FROM 
PETRONAS. 

2. RE CONSULTING CONTRACT, LEADING CONTENDER APPEARS TO 
BE PROCON, DIVISION OF UNIVERSAL OIL PRODUCTS COMPANY, A 
US JOINT VENTURE WITH JAPANESE INTERESTS. SAME CONSORTIUM 
BUILT BRUNEI LNG PLANT AND WAS ABLE TO COMPLETE PROJECT ON 
TIME. THIS JOINT HAS NOT BEEN LOST ON GOM WHICH IS VERY 
TIME CONSCIOUS ON BINTULU PROJECT AS EARLIER REPORTED. 

3. NEITHER JICA NOR C. ITOH HAVE ANY RESPONSIBILITY FOR 
LIMITED OFFICIAL USE 
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CONSULTING WORK ON LNG PLANT. THEIR CONCERN IS 
WITH OVERALL MASTER PLAN STUDY OP PETROCHEMICAL INDUSTRY 
DEVELOPMENT IN MALAYSIA EXCCLUDING LNG. FYI: PETRONAS IS 
REPORTEDLY VERY UNHAPPY WITH THEIR WORK TO DATE. END FYI. 

4. MITSUBISHI HAS INFORMED PETRONAS THAT THEY WILL BE 

ABLE TO MARKET ONLY 4 MILLION OF 6 MILLION TON TOTAL ANNUAL 
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PRODUCTION WHEN PLANT BECOMES OPERATIONAL MID-1982. PETRONAS, 
THEREFORE, UNDERTAKING TO MARKET REMAINING 2 MILLION AND 
DISCUSSING WITH PACIFIC GAS AND LIGHT. 

UNDERHILL 
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